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COERIGENDA. 

Page 28, last line but one, /or potentical r^«^ potential. 
„ 38, for represented reaA presented, 
„ 40, for recision read rescission. 

„ Omit the word ** That " in 5th, 6th, and 8th lines from top. 
61, Omit (?) in fifth line from end of paragraph in Turkey. 
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In Table of Loans in Default :— 

5. Greece for 1 July, 1844, rmd 1 January. 

6, Gruatemala .. „ 1 April, 1875, „ 1 October. 

And in total column, for 45,854 read 42,174. 

And for total „ 47,694. 
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Incorporated on the First of August^ 1873, 
hy Licence of the Board of Trade. 



FOR THE YEAR 187 6. 
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TO BE SUBMITTED TO THE 

GENERAL COURT OF MEMBERS OF THE CORPORATION 

COKTENEB FOR 

THE 27th OF FEBRUARY, 1877, AT 2 O'CLOCK, 

At the Councilhotise, 17, Moorgate Street, 
in the City of London^ 



LONDON: 
COUNCILHOUSE, No. 17, MOORGATE STEEET, 

FEBRUARY, 1877. 



THE OORPOEATION OF EOEEIGN BONDHOLDEES. 

NOTICE OF GENEEAL MEETING. 

Notice is Hereby Givek, that tlie Fourth ORDmARY 
General Meeting of tlie Corporation of Foreign Bond- 
holders will be held at the Cotjncilhoitse, No. 17, 
Moorgate Street, in the City of London, on Tuesday, 
the 27th day of February, 1877, at Two o'clock in the 
afternoon : — 

To consider the Report of the proceedings of the 
Council, and the Statement of Accounts made up 
to the 31st December, 1876 ; to elect Auditors for 
the ensuing year, and to transact all such other 
business as may be transacted at Ordinary Meet- 
ings of the Corporation, and to pass Resolutions 
thereon. 

By Order of the Council, 

HYDE CLARKE, 

Secretary. 



im February, 1877. 
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OF THE 



COEPOEATION OF FOREIGN 

BONDHOLDERS. 



BEPORT OF THE COUNCIL 

' For the Year 1876. 

'^ The Council, during the past year, have had ample oppor- 

tunity of exercising their public functions, in the protection of 
the creditors of foreign States/ and in endeavouring to rescue 
their property from otherwise irrecoverable loss, through the 
failure of certain of these States to meet their financial en- 
gagements. 

The Council have thought it would be valuable to have a 
synoptical table drawn up, showing the amount of the 
Foreign Public Debts, the amount of each debt, the 
interest in default, and other particulars concerning such 
debts, which will enable the members of the Corporation 
to see what a vast amount of property is at stake, and what 
a field there is for the exertions of the Corporation, io 
preserve it from destruction. This table will be found in 
the Appendix. 



The details of operations as regards diflferent States are given, 
as usual, in an Appendix to this report, but the Council 
think it right to advert, in the body of this report, to what 
has been accomplished by them, with respect to two principal 
matters, which have been the subject of their deliberation 
and action, during the past twelve months ; they refer to the 
Spanish, and Egyptian Debts. 

The disturbed political condition of the Spanish Monarchy, 
culminating in a terrible civil war, necessarily strained to the 
utmost its financial resources; and unfortunately, these 
resources proved neither ample enough, nor elastic enough, 
to bear so great a pressure. The result was that for four 
years the interest of the External Debt of Spain had remained 
unpaid, thus inflicting grievous individual loss and suffering 
on numbers of Bondholders^ and exercising a fatal influence 
on the credit of Spain herself, and on her chance of enjoying 
a i;evival of national prosperity, whenever the political atmos- 
phere should become calmer. ^Notwithstanding the arrange- 
ment with respect to Coupons which was made in 1875, 
the total amount of the unpaid Coupons of the Three per 
Cent, External Debt amounted in July last to no less 
a sum than £13,000,000, After the termination of the 
Civil War, the Spanish Government, anxious to restore the 
finances of their country and to re-establish the national 
credit on the Stock Exchanges of Europe, made proposals to 
the Chairman of the English Committee of Spanish Bond- 
holders (Lord Hampton) for negotiations, with a view to a 
settlement with its creditors, by joint consent. 

After consideration, it was arranged, in conformity with 
the advice of the Council, that these negotiations should 
take place in London, rather than at Madrid, and the Spanish 
Government sent a distinguished Spanish statesman, a 
member of Cortes, occupying a high post in the financial 
department of the State, Don Lope Gisbert, to conduct and 



conclude them, under the auspices of the Spanish Minister in 
London, the Marquis de Casa Laiglesia. 

The negotiations^ which were long and arduous^ were 
carried on in London by the Council, in conjunction with the 
English Committee, and communicated, step by step^ to the 
Committees of Bondholders of Paris, Brussels, Amsterdam, 
and Frankfort, who rendered great assistance during their 
progress. An arrangement was, after a great amount of 
labour, concluded, and having been duly accepted by a public 
meeting of the Bondholders under Lord Hampton's presi- 
dency, finally ratified by the Cortes. 

The Council are aware, from expressions of opinion con- 
veypd to them from individual Bondholders, that this settle- 
ment with Spain has failed to give unqualified satisfaction to 
the holders of Spanish. Bonds, nor can they feel surprised 
that it should be so ; but they are satisfied, that it was, on 
the whole, for the decided advantage of the Bondholders 
as well as of Spain itself, and that it would have been hopeless 
to expect, after the exhausting revolution that country had 
undergone, and the financial difficulties, which had over- 
whelmed it, that the means of paying her obligations in full 
could possibly have been forthwith provided. Now that Spain 
is relieved of part of the burden, imposed on her by these obli- 
gations, the Council indulge a hope that the restoration of 
internal peace and tranquillity may produce an equilibrium 
between the receipts and expenditure of the Spanish Treasury, 
and lead, ultimately, to a development of the trade, and 
industry, and resources of the nation, which wiU make the 
weight of its public debt comparatively light and easy to be 
borne. The Council must take this opportunity of making 
grateful mention of the valuable unofficial assistance rendered^ 
in these negotiations, to the British Bondholders by Her 
Majesty's Envoy at the Court of Madrid, the Right Hon. A. 
H. Layard. 
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As regards tlie public debt of Egypt, after the mission 
and report of Mr. Cave had proved unproductive of any 
arrangement affoiding a prospect that the claims of the 
Bondholders would be met, and while interests, at vari- 
ance with those claims, were assuming undue prominence, 
and were likely to obtain undue preference, the Council 
put itself in communication with Mr. Goschen, and, on the 
part of a meeting of gentlemen representing the different 
Egyptian Loans^ requested him to undertake .the protection 
of their property. This responsibility Mr. Goschen, in the 
most disinterested and handsome way, undertook to dis- 
charge, and, as the members of the Corporation are aware, 
he subsequently consented to proceed to Egypt, as the repre* 
sentative of the Bondholders, with full powers to conclude 
an arrangement on their behalf, with the Government of 
Egypt, which arrangement he succeeded in effecting. The 
Council think, that if this step had not been taken, and at 
the proper moment, there was very little likelihood of there 
being any such adjustment of various interests, and settle^ 
ment of the claims of the Bondholders as could have been 
at all satisfactory to the large number of persons holding 
Egyptian Stocks; and they wish to point to this salient 
example of the great advantage to be derived from the 
organization of the Corporation, and from its being always 
ready and available at a critical juncture for the vindication 
of the rights of English holders of foreign stocks. 

The annexed balance-sheet discloses the financial position 
of the Corporation, which, the Council trust, may be found 
satisfactory. The amount of expenditure incurred by the 
Corporation itself, in efforts to obtain a settlement of cer- 
tain unpaid Foreign Public Debts, has been but small com- 
pared with what has been done ; the Council have secured the 
co-operation of those concerned in the issue of such loans, 
and of others interested in them, so as to combine the utmost 
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effort, with the least expenditure of its own resources ; ana 
they have also been greatly indebted, in various instances, to 
the able and zealous assistance of Her Majesty's repre- 
sentatives, accredited to those Governments, which have made 
default of payment. As the machinery and efficiency of 
the organisation, offered by the Corporation, becomes better 
known and more extensively used, so its power for the 
useful objects of its institution will continually increase. 
Since these are purely public objects, and vitally connected 
with the trading and financial interests of the City of 
London, the centre of all loan operations in the world, it 
will have to be considered whether some definite steps 
should not be taken in order to secure general contributions 
towards the maintenance of the Corporation, from the leading 
firms and public institutions, whose prosperity depends so 
greatly on the strict maintenance of the public credit of 
foreign States. It would seem but reasonable that the 
burden of vindicating good faith, on the part of these States 
towards their English creditors, and of promoting and insist 
ing on arrangements being made to indemnify the latter from 
loss, should be borne more generally, now that the machinery, 
aftbrded by the Corporation for this purpose, has been set in 
action, and successfully tested. 

There is an important matter, affecting drawn bonds of 
Foreign States in default, to which the Council are desirous 
of calling the attention of those interested. It appears, that 
when the drawings are continued, in spite of non-payment of 
the coupons of the bonds of a Foreign State, the coupons, of a 
date subsequent to the drawing, may be valueless, and cannot be 
presented for payment, while the bond itself, according to the 
rules of the Stock Exchange, is not available, for delivery to a 
purchaser. There is, in consequence of recent events, a 
large amount of such bonds now held in the United King- 
dom ; and it deserves the consideration of those interested, 
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whether some effort should not be made to stop the drawings 
of all bonds, in respect of which interest has ceased to be 
paid. The Appendix contains some details respecting the 
drawn bonds, of this character, of different States. It is a 
question also well deserving consideration, whether with re- 
gard to foreign bonds^ which may be issued in the English 
market hereafter, some general scrutiny should not be made 
into the wording of these bonds, by a recognised authority, 
to see whether such wording is in conformity with the terms 
of their offer to the public, before any such bonds are allowed 
to be current in the stock market. 

In conducting their operations abroad in vindication of 
the claims of Foreign Bondholders, the Council have had 
the advantage, in various instances, of the cordial assist- 
ance of the diplomatic representatives of Great Britain, 
from which the Bondholders have derived great benefit; and 
they have been furnished with useful information from time 
to time by the Foreign OflSce, which has manifested every 
desire to promote the public objects, which are prosecuted 
by the Corporation. 

The Council have had to lament the death of Mr. Gersten- 
berg, who had occupied their chair from the end of 1873 till 
1875, at which time he was compelled, by ill health, to resign it. 
Ho gave nnceasing care and thought to the foundation and 
establishment of the Corporation, the idea of which mainly 
originated with himself; and the Councilhave thought they 
were but marking their due sense of what the Corporation 
and the public owed to him, for the services thus rendered by 
him, by appropriating 50O guineas to a memorial of his name, 
which, at the request of Mrs. Gerstenberg, will be applied in 
founding a prize in the University of London. 

Mr. Bennoch and Mr. Bouar, after his resignation, under- 
took to discharge the duties theretofore performed by him, 
and gave a large amount of time and labour to them till the 
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end of July last, when the Right Honourable Edward P. 
Bouverie was unanimously elected as paid chairman of the 
Council. This step was taken in conformity with the inten- 
tion, announced in last yearns Eeport by the Council, to 
appoint a paid chairman, and not one of their own body. 

The Council were so impressed with the advantage they 
had derived from the laborious and skilful attention, given 
by Mr. Bennoch and Mr. Bonar, as acting chairman and 
vice-chairman, to the business of the Corporation, that they 
thought it due to those gentlemen, when they ceased so to 
act, to appropriate £500 to the former and £250 to the 
latter, as a testimonial for their services. 

Messrs. Johnstone, Cooper, Wintle and Co., the retiring 
auditors, offer themselves for re-election, 

E. P: bouverie, chairman. 
HYDE CLARKE, /Secretary. 
Jan. 3Isif, 1877. 
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APPENDIX TO REPOET. 



N*B — The States are given alphabetically. 



ALABAMA. 

!• General Debt of the State* — ^In the last annual report of 
the Council (pp. 22, 23) was given a summary of the terms of 
compromise, proposed and recommended to the State Legis- 
lature by the Commissioners appointed, in 1875, to " ascer- 
tain, adjust, and liquidate" the indebtedness of the State. 
The report of the Commissioners was laid before the Legis- 
lature during the session of 1875-6, and a statute giving 
legislative sanction to their proposed scheme of compromise 
passed both Houses of the Legislature, and came into 
operation at the end of February, 1876. 

With respect to the General Direct Debt of the State, 
including the Five/ Six, and Eight per Cent, bonds, of 
various issues, the Legislature authorised the creation and 
issue of $7,000,000 in bonds bearing interest from January 
1st, 1877, at the rate of 2 per cent, for the first five years, 
3 per cent, for the succeeding five years, 4 per cent, for the 
succeeding ten years, and 6 per cent, thereafter until matu- 
rity, in 1906 ; to be used **in exchange and substitution of" 
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the existing bonds of the Direct Debt, upon the surrender of 
the old bonds, with all the Coupons. In other words, all past 
due interest was cut oflF, and the principal retired, by an issue 
of new bonds of like nominal value, but bearing a much 
deduced rate of interest. 

These terms, though onerous, appear to have been generally 
accepted by the Bondholders. In December, 1876, the Com- 
missioners reported that out of the $7,000,000 authorised by 
the statute, f 4,655,000 had been issued, and that there re- 
mained of the recognised issues of 5, 6, and* 8 per cent, bonds 
outstanding, |2,200,000, while there remained |2,344,100 in 
new bonds to take them up* 

The Council desire to call the attention of any English 
holders of these outstanding bonds, to a clause in the statute 
which ^provides that if the exchange he made after the time 
for the payment of any interest Coupon attached tb the ne%v 
bonds shall have elapsed, the matured Coupon or Coupons, 
shall be withheld, and the first Coupon payable shall be that 
falling due on the 1st of January or July need, after tlie 
eoccJiange outstanding. Bondholders sJiould therefore con- 
vert their bonds without delay. 

2. '* Alabama and Chattanooga Railroad First Mortgage 
Indorsed Bonds o/ 1869.*^— The special and voluminous First 
Report upon the subject of these bonds, issued by the 
Council in July, 1876, and the Final Report, issued in 
June, 1876, furnished the fullest details of the labours in 
which the Council, in conjunction with the Bondholders' 
Committee, had been engaged up to the latter date, and of 
the results to which those labours had led, 

Briefly stated those results were :— * 

First a contract concluded (subject to acceptance by the 
Bondholders) between the State of Alabama and a Special 
Commissioner of the Council, whereby provision was made 
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for a settlement and discharge, as well of tlie Bondliolders' 
claims as of the State liability, in respect of the indorsement, 
or guarantee of the Bonds, by the Governor of Alabama. 

Secondly, the sale of the railroad under a decree of the 
United States Circuit Court, and its purchase on behalf of 
the Bondholders for a fraction of their debt, subject, how- 
ever, to certain heavy costs, and incumbrances. 

Thirdly, the appointment of new trustees, nominated by 
the representatives of the Bondholders, and possessing the 
entire confidence of the Council, 

Fourthly, a surrender to such trustees of full possession of 
the railroad, 300 miles in length, together with all its ap- 
purtenances, from and after the 1st February, 1876. 

The arrangement with the State provided for the creation 
and issue of $1,000,000 new Direct Bonds of the State, 
bearing interest from 1st January, 1876, at the rate of 2 per 
cent for the first five years, and 4 per cent, thenceforward 
until maturity in 1906, but renewable thenceforward at 
5 per cent. ; the 1 1 ,000,000 to be rateably distributed 
among all the holders of the indorsed bonds and coupons* 
In addition to the proposed issue of $1,000,000 bonds, 
the Statute, which authorized the arrangement, empowered 
the Governor to assign and transfer to the Bondholders, 
or their representatives, and all persons deriving title under 
them, all rights, powers, and liens of every description, 
possessed by the State of Alabama in respect of the rail- 
road, including a paramount statutory lien or first mort- 
gage, which the State, upon the endorsement of the bonds 
by the Governor, had ipso facto acquired, and which, three 
of the ablest lawyers of the United States bar have advised 
the Council, exists in full force and effect. 

The Council have received the assurance of the Governor 
of Alabama that the $1,000,000 new State bonds have been 
prepared for issue, and that the State Commissioners are 



15 

prepared to carry oat, in good faith, the exchange and 
conversion, according to the terms of the statute. It is 
hoped that the exchange and conversion may take place 
at no distant date. 

The sale of the railroad took place in May, 1875, when it 
was purchased, on behalf of the Bondholders, for 1 1,200^000, 
payable in overdue bonds or coupons, subject, however, to a 
debt of unascertained amount, estimated at some $1,200,000. 
A short date was fixed by the Court for the completion 
of the purchase. An extension of time was afterwards ob- 
tained at the instance of the Council, and the amount of the 
incumbrances sought to be setup was, on behalf of the Bond- 
holders, contested before the Court by Mr. Eobt, H. Smith, of 
the United States Bar, as well as by the English Standing 
Counsel of the Corporation, who, under instructions from the 
Council, went to the United States, to assist in the conduct of 
the proceedings. In the result, the incumbrances were, by a 
decree of the Court of January, 1876, reduced to about 
1600,000, of which |206,000 were ordered to be paid on 1st 
July following. The Council and Committee thereupon ac- 
cepted the terms of the purchase, by filing the bonds and cou- 
pons in Court, and thus secured the actual possession of the 
property. In June, 1876, their proceedings having been 
approved and ratified by a public meeting of the Bondholders, 
the Council and Committee surrendered their trust, and a 
Special Committee was appointed to take charge of the matter, 
and raise the sum necessary to make the cash payment, required 
by the Court. The Committee having failed in their endeavours 
to raise the amount by contribution from the Bondholders, 
resigned within a few weeks of their appointment, and the 
Council were thereupon requested by the Bondholders to 
resume the conduct of the negotiations* The Council might 
well have hesitated to do so under the circumstances, but being 
unwilling that the interests of the Bondholders should suffer by 
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the consequences of a refusal, they agaia undertook to repre- 
sent them, and directed their eflGorts towards bringing about a 
compromise. To that end negotiations are pending. la due 
time a Special Report will be made to the Eondholders. 
Meanwhile, it is satisfactory to learn that the condition and 
earnings of the railroad, since it came a year ago in a wrecked 
condition into the hands of the new Trustees nominated 
by the Council, have steadily and materially improved, 
and that surplus earnings, amounting to a considerable sum 
have been expended in equipment and repairs. 

3. "Alabama 8 per Cent. State Gold Bonds of 1870" In 
March, 1876, a Statute was passed by the Legislature 
of Alabama ratifying the terms of an agreement or com- 
promise in respect of these bonds, provisionally concluded 
between the Governor of Alabama and a Special Commis- 
sioner, who had gone to Alabama under instructions from the 
Council. The terms of this arrangement, which included 
a proposed transfer of 500,000 acres of land to Trustees 
for the Bondholders, were fully given in the final Report 
issued by the Council in June, 1876, when a Special Com- 
mittee was appointed to carry out the scheme in detail. 
Free access to the valuable collection of books, papers, and 
documents in the possession of the Council, relating to the 
case, has been given to the Special Committee, by whom the 
business is now being independently carried on at the 
Councilhouse. The Council have learned with satisfaction 
that, duritig the last twelve months, the coal and iron 
regions of Alabama have attracted attention, and are being 
further developed. The Alabama and Chattanooga Railroad 
runs through the heart of this district, and the land in 
which the Gold Bondhol4ers are interested lies within a 
short distance of the railroad for the greater part of its 
length. 
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The arrear coupons of the Eight per Cent. First Mortgage 
Endorsed Bonds of the Alabama and Chattanooga Eailroad 
were paid into Court at Mobile on behalf of the Bondholders 
as purchase-money for the line* 



BOLIVIA. 

Committee of Bolman Bondholders. 



A. W. Bay, Esq., Chairman, 
Thos, Cave, Esq., M.P., Deputy 

Chairman. 
Eight Hon. E. Pleydell- 

Bouverie, Ex-officio. 
Dr. A. Beuisch, 
Eras. Bennooh, Esq. 
Aug, Blackborne, Esq. 
liionel N. Bonar; Esq. 



John Ooxhead, Esq, 

W. J. Harvey, Esq. 

H. E. Ormerpd, Esq. 

H. E. T|:ewh0lla; Esq., M.D. 



Secretary* 
Hyde Olarke, Esq^. 



During the past year the Council and Committee hav^ 
directed their attention chiefly to negotiations having for 
their object the distribution of the Trust Fund, which 
formed the subject of the long pending Chancery proceed- 
ings, in the event of the suit instituted by the Republic 
^resulting in the liberation of the fund, which now amounts 
to about £700,000. A preliminary arrangement having 
Ibeen made with Sefior Quijarro, who, in the month of 
January, 1876, arrived in this country as the accredited 
Minister of the Eepublic, a public meeting of Bondholders 
was held on the 24th May, 1876, when the following resolu- 
tion was passed : — 

"That the fourth Report of the Committee of Bolivian 
Bondholders be received and adopted, and that this general 

B 
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meeting of Bolivian Bondholders request the Committee to 
support the Government of Bolivia in obtaining the funds in 
court, on condition that the said funds be applied (subject to 
such deduction as the Committee may deem expedient) for 
division among the Bondholders, according to the plan' 
approved in the original letter of Senor Quijarro of the 28th 
of March last, and that the Committee be requested to cou-* 
tinue their efforts to effect a settlement on this basis,'^ 

A iiiore definite ^i'i*attgemeni was subsequently made withi 
Seiior Quijarro, which provided for the payment out of the- 
Trust Fund, when liberated , of 32 per cent, in cash of the- 
amount of the outstanding principal of the Bonds. The suit, 
came on for hearing in November, but resulted in the dis- 
missal of the Bill. It is, however, not impossible that terms^ 
of compromise between the several parties to the suit may bo 
agreed upon, and an Agent has been sent to Bolivia charged 
with the duty of obtaining, if possible, the execution of a 
Convention by the Bolivian Government. The Trust Fund 
is still under the control of the court, and continues to re- 
ceive half-yearly increments by the accumulation and invest- 
ment of current interest upon the securities ia whict it ia 
invested* 



COSTA BICA. 

Seven per Cent. Costa Rica Conunittee* 



A. G. Sandeman, Esq., Chair- 
Eight Hon. E. PleydeU- 



E. Lennox Boyd, Esq., 

E.E.G.S., E.S.A 
T, Cave, Esq., M.P. 
James Cooper, Esq. 



Francis Beiinoch, Esq*^ f f .. DowKng, Esq^ 



19 



vW. E* Duncan, Esq. , 
Eoger Eykyn, Es^, 
W. Godfrey, Esq[. 
E. Grant, Esq[. 
G. de G. Griffitli, Esq., M.D. 
Wm. Griffith, Esq. 
G. D, Harris, Esq. 
L. Harrison, Esq, 
J. W. Harvey, Esq. 
J. Oooke Harker, Esq. 
T. P. Hearne; Esq. 
George Herring, Esq. 
T. Hobday, Esq. 
G. A.' King, Esq. 



J. M. Louis, Esq. 
J. F. Layering, Esq* 
Captain E. !M!urray . 
H. N. Nissen, Esq. . 
H. Price, Esq. 
A. W. Eay, Esq. 
E. P. Eowsell, Esq. 
Thomas Sidney, Esq., Alder- 
man. 
H. Skynner, Esq. 
E. H. Stewart, Esq. 

Secretary, 
Hyde Clarke, Esq. 



Seven per Cent. Costa Bica Loan Commission. 



Francis Bennoeh, Esq. 
T. Cave, Esq,, M.P. 
Eoger Eykyn, Esq. 
W. Griffiths, Esq. 



W. Knowles, Esq. 

Secretary. 
Hyde Clarke, Esq. 



Six per Cent. Costa Bica Loan Committee: 



B. Eowsell, Esq., C%flfrma«. 
G. T. Eait, Esq., Deputy 

Chairman* 
Eight Hon. E. Pleydell- 

Bouverie, JSx-officio. 
E. Canipion, Esq. 
J. Cowan, Esq. 
J. Davis, Esq. 



H. M. Jenkins, Esq. 
D. Jones, Esq. 
N. Levy, Esq. 
F. Mercier, Esq. 
J. Proctor, Esq. 
H. Staples, Esq. 
J. Twycross, Esq. 



The Commissioners for the Seven per Cent. Loair main* 
tained agents in Costa Eica^ during the present yeai*, but 
they were not .abl<?; to- effect any arrangement with the 
Government ' ' 
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The Committee of holders of the Six per Cent. Loan have 
applied themselves, of late, to the promotion of a union among 
the Bondholders of hoth Lo^ns^ so as to obtain joint com- 
munication and joint action in negotiations with the Costa 
S/ica Government. 

Information which has been obtained by the Six per Cent. 
Committee confirms the representations, previously made, as 
to the value of the resources of the country, and their pro- 
bable productiveness, if the railway, now only partially made, 
were completed. Unfortunately it would seem that the 
means requisite for completing the railway can only be 
obtained by anticipating the future development of the 
country dependent on its completion, and not from indepen- 
dent sources. 



ECUADOR. 
Ecuadorian Committee. 



J. Field, Esq., Chairman. 

Bt, Hob. E. Pleydell-Bouverie, 

Ex'Officio. 
F. Bennoch, Esq. 
li. N. Bonar, Esq. 
E. Haslewood, Esq. 
W. T. F. M. Ingall, Esq. 



A. Levy, Esq. 
E. 0. Pawle, Esq. 
Ed. Wright, Esq. 

Secretary, 
H. Schirges, Esq. 



The Memorial addressed by the Council, in conj unction with 
the old established Ecuadorian Commission of Agency, to the 
President, Dr. Antonio Borrero, as mentioned in the Council's 
last' Annual Report, was replied to in terms which encouraged 
the hope that the present Government of Ecuador would be 
disposed to observe faith towards its foreign creditors. The 
Committee have taken immediate steps to act upon a sugges- 
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tion of the President's^ and to appoint an agent for negotia- 
ting an arrangement at Quito, between the Republic and the 
Bondholders. A Member of the Committee, who has for 
many years taken an active part in the Commission of 
Agency, offered his services to conduct these negotiations. 
The Committee have authorised him to proceed to Quito, 
and to secure, in co-operation with Mr. Douglas Hamilton, 
H. B. M's. Minister in Ecuador, to whose non-official assist- 
ance they have been throughout greatly indebted, some 
satisfactory arrangement of the Foreign Debt of Ecuador. 



EGYPT. 

The Council having received numerous applications, from 
Egyptian Bondholders, adverse to the then proposed Unifi- 
cation scheme, a meeting was announced for the 1st June 
last, but was afterwards postponed. 

A private conference of persons interested in the Egyptian 
Debt was subsequently held at the Council-house, on the 
27th June, when the Council were requested to take the 
necessary measures in order to communicate with the Right 
Hon. G. J. Goschen, M.P., with a view to his undertaking 
the representation of the interests of the holders of the 
Funded Debt. 

On the 3rd July a deputation waited on Mr. Goscheu, who 
expressed his willingness to represent the Bondholders, on 
certain conditions, which he stated to the Council in a letter 
dated 4th July. 

A circular was accordingly issued to Ihe Bondholders 
about 3,000 of whom gave their adhesion to the stipulations 
contained in Mr. Goschen's letter. 

At a large meeting of Bondholders presided over by the 
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Chairman of the Council on Srd October, Mr. Goschen 
announced his willingness to proceed to Egypt, and received 
full authority from it to act, in the following resolution : — 

Resolved — " That this Meeting request the Right Hon 
George J. Goschen, M.P., to proceed to Egypt on their 
behalf, and do hereby give him full authority to act for them 
in such arrangements as he may think fit to make with his 
Highness the Viceroy and the Egyptian Government, with 
respect to the Egyptian Debt." 

In compliance with this resolution, Mr. Goschen pro- 
ceeded to Egypt, and in conjunction with Mens. Joubert, 
the representative of the French Syndicate, succeeded in 
effecting an arrangement of the debt, the terms of which 
are embodied in the decree of the Khedive, of 18th November. 
This arrangement Mr. Goschen laid before a very large 
meeting of Bondholders, held on the 28th November, and 
presided over by the Chairman of the Council, when the 
following resolutions were passed :— 

(1.) " That this Meeting wishes to tender its warmest 
thanks to the Right Honourable G. J. Goschen, M.P., for 
his exertions in conducting and concluding, on their behalf, 
his negotiations with the Egyptian Government for the 
payment of the debts of the Government, and of His 
Highness, the Khedive ; and also to acknowledge the zeal, 
despatch and masterly ability with which those negotiations 
have been brought by him to a successful issue/^ 

(2.) "That the hearty thanks of this meeting be also 
given to M. Joubert, the representative of the French 
Creditors of the Egyptian Government, for his loyal and 
able co-operation with Mr. Goschen in effecting a settlement, 
and that the Chairman be instructed to convey these thanks 
to M. Joubert.'' - 

(3.) '^ That the warmest thanks of this General Meeting of 
Egyptian Bondholders be given to the Right Hon. E. Plevdell- 
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Bourerie, Chairman, for pi^esidiiig on tWs occasdon^ and to 
the Council bfFof6i^BondhoMers>f<nr taking the ibitiative 
in obtamingfor the Bondholders the representa-tion of their 
interests by the Right Hon. tSeoi^ge J; Goschen, M.P.^ and 
in co-operating with him/' 

The 1870 Loan, forming part of the Dairai Debt, not being 
included in the arrangement, a meeting of the creditors of 
the Daira was held oh the I2th December, Mr. Richard 
Biddulph Martin, a Member of the Council, in the chair, 
when Mr. Goschen was unanimously requested to represent 
the Daira creditors, Mr, Goschen published the following 
reply on the 16th December; — 

Sbacox Heath, 

Hawkhurst, 

December I6th, 1876. 
Gentlemen, 

With reference to the resolution passed at the meeting of 
the Daira Creditors on the 12th inst,, requesting me to act 
on your behalf, and to make such arrangements as I might 
think best, I beg to state that I will continue to represent 
your interests and endeavour to make a satisfactory settle- 
ment during the course of the next few weeks. But if it 
should prove to be impossible to bring the negotiations to an 
end before the meeting of Parliament, it will be necessary 
to make other arrangements. The mission which I accepted 
at the hands of the Egyptian Bondholders has caused me 
unceasing anxiety during the whole of this Parliamentary 
recess. When the House of Commons meets, my Parlia- 
mentary and poUtical dutiea wiU require my undivided 
attention, and I must then claim to be released from the 
work which, till then, I am willing to undertake. I shall, 
of course, do whatever I can to place matters on such a 
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footing that, if no agreement has been previously come to for 
the settlement of your claims, your interests will continue to 
be carefully and adequately Tratcbed till you have decided in 
what other way you would wish to be represented. 

I have the honour to be. 

Gentlemen, 
Your most obedient Servant, 

(Signed) George J. Goschen. 



GREECE. 



The Council having been informed by their Agent at 
Constantinople, that the Hellenic Minister there had ex- 
pressed an opinion that a Memorandum on the Greek 
Debt should be drawn up, a statement setting forth the 
rights of the holders of the Loans of 1824 and 1825 was sent 
for presentation to H. E. the Greek Minister, with the re- 
quest that he would bring it before his Government. 

The principal outstanding, and the arrears of interest 
amount at present to about £8,592,500. 
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GUATEMALA. 



Ouatemala 1869 Committee. 



General Sir George Balfour, 
K.O.B., M.P., Chairman, 

Eight Hon. E. Pleydell- 
Bouverie, Ex^qfficio, 

H. P. Bailey, Esq. 

Dr. Behrend. 

Eobert Bowden, Esq. 

James Eoberta Brown, Esq. 

James Oharles, Esq. 

George Cavendish Taylor, Esq, 

S. W. Willet, Esq/ 

Morgan Teatman, Esq. 

Brodie de Zulueta, Esq. 



Secretary/. 
Hyde Clarke, Esq. 

Agents for Arrear Certificates, 

Messrs. I. Thompson, T. Bonar, 
and Co. 

Agent, 

Sir Henry Scholfield, H.B.M. 
Consul, Guatemala. 



6 PER Cent. Loan op 1869. 



The arrangement, made by the Council in 1872, for the 
payment in instalments of the two coupons due in that year 
has worked satisfactorily. The final settlement was effected 
in April last, the Bondholders receiving 6s. 4d. per cent, in 
excess of the par value of the coupons. 

The coupons, due in October, 1875, and April, 1876, fell 
also into arrear owing to the war with a neighbouring Ee- 
public. Through the exertions of Sir Heiiry Scholfield, 
H.M. Charge d' Affaires, the Agent of the Bondholders in 
Guatemala, payment of these arrear coupons has been 
arranged by means of Treasury Bonds bearing 6 per cent, 
interest, and payable at twelve months from the above dates 
respectively. 

With reference to the service of the debt from October, 



1876, the Government has undertaken to pay on the 1st 
November, and 1st December; i8?6, and 1st January, 1877, 
$10,000 each month; on the 1st February and 1st March, 
$15,000; and sitbseqtiexiti[y> at least f20;000 per month. 
Two payments of $10,000 each have been received by 
Sir Henry Scholfield. 

5 PER Cent. Loan. 

No remittance has been received for the arrears due on 
this Loan, which constitutes the share of debt apportioned 
to Guatemala of the indebtedness on the old Loan> raised 
in England for the Central American Federation, 



HONDURAS. 

The Kepublic of Honduras continues inth^ s^ma conditioii 
as heretofore. 

Don Carlos Gutierrez has ceased to represent Honduras in 
this country. 

No compensation, so far as the Council are aware, has been 
made to the holders of Honduras Bonds by any of the persons 
who were concemqd in the issue of the various loans. 

The Government of Honduras has long ceased to pay 
even, the insignificant amount of yearly dividend assigned to 
the State as its proportion of interest upon the old loan raised 
for Central America in London, and for which the Customa 
of Amapala, in the Pacific were hypothecated. 



ITALY. 

The Government of Italv have not relieved their creditors 
from the deduetioiis made from the int^est due to them. 
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nor have the Council been able to obtain any concessions on 
their renewed representations. 

The Council have lately received numerous applications 
of holders of the South Austrian (Lombardo-Venetian) 
Railway Obligations who strongly complain of the de- 
duction by the Italian Government from their coupons of 
7*14 per cent, per annum on every bond. With reference 
to this complaint the Council, through the courtesy of 
Messrs. De Rothschild, have been furnished with the fol- 
lowing: — 

Extract from the Report of the Lombardo-Venetian 

Railway Company. 

'^ We must now call your attention to the provision in the 
Treaty of Basle, relative to the Income-Tax in Italy. 

'^In purchasing our system by means of an annuity, the 
Government declared itself unable to exempt it from the 
general laws which have imposed the Income*Tax, or tax on 
* Richezze Mobile,' both on State rente and on the shares 
and obligations of companies limited. This tax was made a 
sine qud non of the purchase, and after a vigorous resistance, 
we were obliged to submit to it. 

^' Up to the present time, in consequence of the modifica- 
tions in the concessions of our line by the Convention of 
6th July, 1870, our company has occupied, in Italy, as 
regards taxes, an exceptional position. According to this 
Convention we have only been compelled to pay, under this 
head, the same amount which we paid in 1867. 

^^ As to any balance of taxes which might remain to our 
debit on this account, it was agreed that payment should be 
suspended, and charged to our account with interest, and 
could only be exacted when the lines of the system should 
bring in an annual amount of 44,000 francs per kilometer, 
and not later than the year 1891. 
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" In consequence of this Convention the burden sustained 
by our company has been very much lighter than that borne 
by Italian companies. 

*' As this sum, apportioned among all our bonds, represented 
only a very small fraction, your Board of Directors did not 
think fit to use the right which the Italian law formally gave 
them, of causing the amount to be reimbursed by deductions 
from the amounts paid holders of bonds directly subject 
to the tax.* 

•' The Treaty of Basle has put an end to the Convention of 
6th July, 1870. We submitted this treaty to your appro- 
bation at the Extraordinary Meeting of 28th February last. 

"You will remember that the aggregate capital, which 
served as a basis for the annuity, was fixed at 613,252,478fr. 
64c. 

" It was shewn that this capital consists of : — 

1st, 375,000 shares of 500f. . . Fr. 187,500,000 OO 
2nd, 1,783,032 obligations at 238f.78c. 425,752,478 64 



Total . . Fr. 6 1 3,253,478 64 

'* The annuity for the extinction of this capital had been 
fixed at 33,1 60,2 llfr. 12c., which would be subject to the 
deduction of income tax. 

^'But the Austro-Hungarian Government, to whom the 
treaty had to be submitted, seriously considered the potentical 
increase of the tax, and strenuously insisted that the amount 



"* Law of 28th June, 2866, ^rt. 6: — "Provinces, CommuDes, In- 
stitutions, Firms, and Companies shall declare not only their own 
income, but also the salaries, pensions, and assignments whicK they 
pay, interest on debts contracted by them, and obligations issued by 
them. They shall pay direct the relative tax, even on the latter re- 
venues, and shall recoup themselves on their assignatories and creditors 
by means of deductions." 
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to be received by the Italian Goverameafc should be fixed 
definitively and for the whole duration of the treaty. This 
T?as done in the Supplementary Convention signed at Vienna 
on the 28th February, 1876. 

" With regard to this, the Italian Government, in its state- 
ment to the Chambers on the 9th March, 1876, on presenting 
the bill for the approbation of the treaty, expressed itself in 
the following manner : — 

'^ * In order to comply with the desire of the Austrian 

* Government a Convention was entered into, on the 25th 
' February, 1876, at Vienna, between the Italian Government 

* and the Company, which modifies Articles 4 and 5 of the 
^ Convention of Basle and reduces the annuitv to a sum, 

* nett and free from any deduction, of 29,569,887fr. 12c. 
' until 31st December, 1954, and of 12,774,751fr. 26c. from 
' the 1st January, 1955, to the 31st December, 1968.' 

" ^ As a basis for this alteration we have taken the present 

* tax of 13*20 per cent, applied to that portion of the 
^ annuity assigned for interest, and have calculated the 

* annual mean, retaining interest at 6 per cent.* 

"This tax amounts to 3,590,324fr. 

" It results therefrom, that according to the constituent 
elements of the aggregate capital, viz : — -share and obligation 
capital, the tax of 3,590,324fr. falls on the obligations to the 
amount of 3,231,290fr,, or about 80c. per obligation, and on 
the shares to the amount of 359,034fr.. 

** Such being the case, that portion of the tax applicable to 
the obligations can on no account be charged on the share- 
holders of the company. 

'^Had distinction between the various obligations been 
practicable, the Italian Government would have charged the 
tax direct onto the bonds themselves, the principal portion of 
which are for the capital engaged in the Upper Italian 
system. Such has been their mode of dealing with regard 
to obligations issued by purely Italian companies* 
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*' Oar company being both Italian and Austrian^ and having 
issued obligations which served for the constrnction of both 
systems, it was impossible to proceed in the same manner, 
and thence the necessity of apportioning the tax among all 
the obligations issued by the company, all distinction between 
them being impracticable. 

*^ The same mode of apportionment is evidently applicable in 
regard to the French taxes on the obligations. These taxes 
are in some sort optional for Poreign companies. They are 
the consequences and the price of admission to a quotation 
on the Bourse of their securities. Art. 9 of the law of 23rd 
June, 1857, subjects shares and obligations of Foreign com- 
panies to duties equivalent to those laid on French securities 
by the present law, and by that of 6th June, 1850, and pro- 
vides that they cannot be quoted or negotiated in France 
without submitting to the payment of these duties. 

'^ Foreign companies, wishing their securities to have the 
benefit of the French market, are obliged, in the same way 
as French companies, to pay in advance the amount of these 
taxes. They can obtain exemption from them by sacrificing 
a quotation, but in this case the French market is closed 
against the negotiation of their securities. Is there any 
reason for our company to make such a sacrifice? Your 
Board of Directors were not of this opinion. But they did 
think that the time had come when the duties with which the 
law has burdened the obligations should no longer be placed to 
the debit of the shareholders. 

"The advantages to the holders of your securities, resulting 
from the negotiation of their securities on a market so vast as 
that of France, are so evident, that it appears needless to in- 
sist further oipon them. To renounce a quotation would be, 
in fact, to immobilise them in the hands of their holders. 
The dirties charged being the price ^f admission to the 
market, in justice should be borne by those who profit by 



them. Now it islncontestable ttat all holders of our obliga' 
tions, whether in France or abroad, are equally interested in 
finding so important a market permanently open to the nego- 
tiation of their bonds. 

" And, moreover, the tax being apportioned over the total 
amount of the obligations issued, the burden is coi\siderably 
diminished* 

"You are aware that, as regards Foreign securities, the 
French law provides that the tax may be assessed on a 
determinate fraction of the number and capital of the bonds. 

*^ The number of the obligations of our company at present 
so subject to taxation, has been fixed at 820,000. These are 
liable to transfer duty of 20 c. per cent, calculated on the 
mean price for the preceding year, the tax on revenue of 
3 per cent., and that charged on the premium between the 
repayment value and price of issue. The aggregate amount 
of these taxes for the year 1875, on tte 820,000 obliga- 
tions, amounted to a total of 776,920 f. 08 c, not includ- 
ing the stamp tax, which remained at the charge of the 
company. This sum, apportioned among the 4,054,43& 
obligations issued up to this date, debits each bond by about 
20 c. 

'•Thus, both on account of th€i Italian tax and of the French 
taxes, our obligations will have to bear a deduction of about 
1 f. per obligation, or 50 c. half-yearly. 

''As regards our shares, the taxes paid either in Italy or 
France by the company, having the effect of diminishing by 
so much the profits to be divided, there is np occasion to 
occupy our time by investigating their amount. 

^^ The Directors have thus decided that from the 1st January, 
1877, a deduction of 60 a shall be made fi^om the half- 
yearly interest coupon of each obligation.- 
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LOUISIANA. 
Louisiana Committee. 



Henry Eawson, Esq., Chairman, 
Eight Hon, E. Pleydell- 

Bouverie, ^x-officio. 
General Sir George Balfour, 

KO.B., M.P. 
J. A. Hankey, Esq. 
Fortescuo Harrison, Esq., M.P. 
G. I. Leon, Esq. 



Francis Bennoch, Esq. 
Morris Cantor, Esq. 
Louis Eloersheim, Esq. 
Robert Monckton, Esq. 
J. Hume Webster, Esq. 

Secretary, 
Hyde Clarke, Esq. 



The '* Funding Act*' of 24 Jan., 1874, still continues in 
operation, the ai5aount of bonds now converted being 
$9,306,900. 

In accordance with the resolutions of the 19th May, 1875, 
the Council have issued to holders in England and Holland^ 
3,185 Certificates of Claim against the State of Louisiana 
amounting to $918,560 for the loss of 40% of principal, 
involved in the conversion under Notarial Protest of 
$2,296,400 Old Bonds. 

Neither the New Bonds, nor the Certificates, are at 
present officially quoted on the London Stock Exchange; 
application for the quotation of the new Bonds was, made 
in October last by Messrs. Laurie Milbank & Company, 
and was refused, on the ground of the flagrant nature of 
the breach of contract with the old Bondholders. 

The Coupons on the New Bonds of the same date, due on 
first of January last, were paid if represented by that date, 
but Coupons presented afterwards were arbitrarily refused 
payment. 



33 



MEXICO. 



H. B. Sheridan, Esq., M.P., 

Chairman, 
P. Bennoch, Esq., Vice- 

Chairman* 
Eight Hon. E. PleydeU- 

Bouverie, Ex-officio, 
L. N. Bonar, Esq. 
Francis 0. Irving, Esq. 



Admiral of the Pleet Sir 

Provo Wallis, G.C.B. 
Edward Wright, Esq. 

Secretary, 
W. W. Holmes, Esq. 

Agent in Mexico. 
E. J. Perry, Esq. 



At the urgent instance of several Bondholders, and with 
the concurrence of the Mexican Bondholders Committee, 
as then constituted^ the business of that committee was 
transferred to the Council^ by a formal resolution, unani- 
mously voted, at a public meeting of the Bondholders, held 
on the 4th April 1876, and due notice of that arrangement 
was immediately transmitted to Mexico, where the agency 
of the Bondholders was continued in the hands of Mr. E. J. 
Perry. 

Proposals for an arrangement were made to the Committee 
by the representatives of a company, called " The National 
Bank of Mexico." The recent revolutionary outbreak has, 
however, caused the suspension of all negotiations. 



PARAGUAY. 

The Council entertained, at one time, a well-founded hope 
that. an arrangement, which was made la^t yea^r by Senor 
Bareiro, representing the Republic of Paraguay with them- 
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selves, would afford an opportunity to the Bondholders of 
recovering at least some portion of their property advanced 
on the credit of this State. 

This arrangement, which was confiroied by the Legislature 
of Paraguay, included the establishment of a National Bank 
of Paraguay, to which very large privileges were conceded by 
the Government, and its establishment, it was expected, 
would assist materially to restore prosperity to the Republic. 

Unfortunately, the bank did not succeed in obtaining a 
sufficient subscription of capital, within the time limited by 
the aforesaid arrangement, for its establishment, and by the 
latest advices, the Government of Paraguay appears to have 
considered the arrangement at an end, and has obtained the 
repeal of the Legislative measures which were passed to con- 
firm it. 

The Council have, however, reason to believe that the 
Government fully acknowledges the obligation of its Public 
Debt, and is willing to take such steps as are in its power, to 
meet that obligation^ although the condition of Paraguay is, 
at present, such as to render it incapable of providing the 
requisite funds. The Council will continue, therefore, to 
give this business its close attention, in the expectation that 
some reasonable arrangement may yet be arrived at for the 
benefit of the Bondholders. 



PERU. 

As nothing seems to be finally adjusted respecting the 
Peruvian External Debt, the Council propose to narrate the 
public occurrences of the past year respecting it, which they 
think will be found convenient by those interested in it. 

On the 1st January, 1876, actual default was made in the 
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payments due on the External Debt, and in the newspapers 
of the 3rd January Sir Charles Eassell, Bart., M.P., invited, 
by advertisement dated 1st January, 1876, Peruvian Bond- 
holders to send their names and addresses to Messrs. Bircham, 
Drake and Co., who would send cards of admission for the 
public meeting to be held on the 7th January. 

On the I3th January the Committee publicly announced 
that Messrs. Druce, Sons and Jackson, of 10, Billiter Square, 
were appointed solicitors to the Committee, and that all com- 
municatioas and contributions of Bondholders should be sent 
to their address. 

On the 11th January the Government resolved to set aside 
100,000 tons guano as security for the unpaid January 
Coupons, 

Early in March Senor Don Jos^ de la E.iva Aguero arrived 
in Paris, accredited Minister to the French Government, and 
Special Commissioner for settlement of the financial questions. 
In the meantime, the Peruvian Committee were in negotia- 
tions with the Peruvian Minister in London, Senor Don Pedro 
Galvez, and arranged terms with him, but, on the arriyal of 
the new comniissioner in Europe, SeSor Galvez desired to act 
only with his approval and consent. Senor Aguero was then 
at Paris, but subsequently came to London and had interviews 
with the Chairman of the Committee, on the 3rd and 4tli 
April, when the guano contract, which he had concluded on 
the 31st March with the Societe Gfoerale of Paris was com- 
municated to the Chairman. 

On the 4th April the Committee protested, by letter, 
against the contract for the sale of guano, conclude by 
Senor 4guero with the Societe Generale, and notified a public 
meeting of Bondholders for the 11th April. 

On the 8th April Senor Aguero sent a long reply to the 
chairman, which was published on the 11th April in the 
newspapers. In this letter Senqr Aguero recapitulated the 
history of the past transactions. 
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The whole correspondence between Sir Charles Bassell and 
Seftor Aguero was published on the 11th April. 

At the public meeting of the 11th April a deputation from 
the Committee of French Bondholders attended and handed 
in a protest against Senor Aguero^s contract with the Soci^t^ 
Generale, and the meeting passed a resolution strongly pro- 
testing against this contract, and authorising the Committee 
to make such protest effective. 

The existing contract for the exclusive sale of guano with 
Messrs. Dreyfus Brothers and Co., expired on the 31st 
October, 1876, at which date it was calculated that about 
500,000 tons of guano would remain unsold in their hands, 
requiring the year 1877, and up to June of 1878, for their 
disposal. 

After the last meeting of Bondholders it was publicly 
stated that the Society Generale was prepared to amend their 
contract in the interest of the Bondholders, and to guarantee 
a minimum rate of interest from 1877 forward for a term of 
years. The offer, as made on the 2Ist April was to guarantee 
•| per cent for the years 1876 and 1877, 1 per cent, for 1878 
and 1879, after which year the income from the Guano sales 
would suflSce to pay one half of the interest on the Six per 
Cent, and Five per Cent. Bonds of 1870 and 1872. The 
unpaid balance of half of the existing interest less the cash, 
payments made for 1876 to 1879 inclusive, to be funded 
into a Three per Cent. Stock. 

On the 26th April, the Peruvian President Elect, General 
Mariano Ignacio Prado arrived in London and put himself 
in communication with the Committee. 

On the 7th June General Prado signed, with the approval 
of the Committee, a contract for the sale of 1,900,000 tons 
of Guano to Messrs. Raphael, Candamo and Heeren. 

On the 10th of June General Prado and Sir Charles 
Russell signed the Supplementary Memorandum to the 
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Guano Contract, subject to the approval of Congress and of 
the Bondholders. This Memorandum provides for the 
funding into Three per Cent* Stock of the six coupons due in 
1876, 1877, and 1878 ; the conversion of the Six per Cent. 
Bonds of 1870 into Five per Cent. Bonds of 1872, at the rate 
of £100 of the former into «£120 of the latter, the permanent 
reduction of the interest from 5 per cent, to 3 per cent, per 
annum. The first coupon to be payable on the 1st January 
1879. Any balance available to be applied to the purchase 
of bonds in the market. The six arrear coupons on the 
Small Pisco to Yea Eailway Loan to be paid in full, but 
without interest, on the 1st January, 1879. The first coupon 
to be paid on this Loan, to be that due 1st January, 1879, 
and without reduction. All expenses to be paid from first 
available funds. 

On the 13th June Sir Charles convened a meeting of Bond- 
holders for the 16th June, to submit the Guano Contract with 
Messrs. Raphael, Candarao, and Heeren, and the Memo- 
randum for the Settlement of the Debt. Mr. Eobert A. 
Heath, a member of the Committee, resigned. 

At this Public Meeting of the 16th June, Sir Charles 
Bussell, the Chairman, stated that Messrs. Raphael will take 
one quarter of the capital of the Guano Company, the shares 
of which would be for s65,000 each. The Committee calcu- 
lated to sell from 1st November, 1876, to 1st November, 
1877, a quantity of 150,000 tons, which at a profit of X7 per 
ton, would yield £1,050,000 (Messrs. Dreyfus would seU in 
the same period 225,000 tons). In 1878 the profit on a like 
amount (150,000 tons), would balance the advances made to 
the Government to the end of 1878. In 1879 Messrs. 
Dreyfus would have only 50,000 tons to sell, and the Com- 
mittee calculated on a sale of 225,000 tons, yielding for the 
Bondholders Jgl,175,000. In 1880, 1,925,000 was left for 
the Bondholders. 



3r 

Mr. T. Cave, M«P,, moved an amendment at the Meeting 
to the effect, that only a contract providing for the early 
resumption of interest payments would be acceptable to the 
Bondholders. 

Mr. Brandon, Solicitor to the French Committee, handed 
in a protest against the Guano Contract and Memorandum, 
signed by A. d'Auregan, as President, and A. Guillaume, as 
Vice-President of the Committee of French Bondholders. 

Sir Charles Russell stated that the protest had been with- 
drawn, after which a Resolution approving the Contract and 
Memorandum was carried. 

On the 17th June, 1876, M. d^Auregan publicly disavowed 
Sir Charles Russell's statement as to the withdrawal, of the 
French protest. 

On the 26th June, Messrs. Markby, Tarry, and Stewart, 
Solicitors, addressed protests to Sir Charles Russell, Senor 
Don Pedro Galvez, and Messrs. Raphael and Sons, C. G. 
Candamo,;and A. Heeren, on behalf of Mr. James Cxoyle, of 
Godstone; House, West Hill, Sydenham, stating that they 
would hold them personally responsible for any loss which 
their clients might sustain. 

The Soci^te Generale protested in Peru against the 
Raphael Contract on behalf of the Bondholders. 

On the 3rd July, Mr, Laurence JCeith,. of 4, Winchester 
Street Buildings, invited holders 6 per Cent. Bonds, of, 1870 
to combine and send him particulars. 

Mr. W. B. Heath, of Bartholomew, House, advertised on 
the 10th July, 1876, requesting dissentient Bondholders to 
send him their names and addresses. 

Early in Jiily the Guano Company was registered. 

The newspapers of the 17th July published Mr. T. Cave's 
letter of the I4th, in which Bondholders, adverse to the 
Committee's proceedings, were invited to jsend in names and 
addresses to 84, Lombard Street. 
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Mr. James Twycross invited by a public letter of 18th 
July, the 1870 Bondholders to send in their names and 
addresses to the Secretary of the Associated Peruvian Bond- 
holders, at 84^ Lombard Street. 

On the I7th July, Mr. Croyle's Committee obtained an 
opinion from the following Counsel: H. Cotton, A. H* 
Thesiger, and S. Buckley to the effect, that the Guano in the 
hands of Messrs. Dreyfus preferentially belongs to the Bond- 
holders, over the advances of that firm to the Government, 
and that the Raphael Contract was a violation of the rights 
of Bondholders by the Government, but that there was no 
course open to the Bondholders, with respect to the Raphael 
Contract, than that of remonstrance with the Government 
This opinion was published on the 26th July, and Bond- 
holders were invited to co-operate with Mr. Croyle^s Com- 
mittee in Law Proceedings, and to send particulars to Mr. 
William Clarke, Secretary to Mr. Croyle's Committee, at 2, 
Talbot Court, Gracechurch Street. This request was repeated 
by advertisement on the 28th July, 

The Belgian Bondholders sent in July a protest to the 
Government at Lima. The protest was signed by Godderes 
Fr^res, bankers at Antwerp. 

On the 81st July the suits of Twycross v. Dreyfus, Schroder 
and others, and Croyle v. Dreyfus, Schroder and others^ were 
transferred from Vice-Chancellor Malins* Court to that of 
Vice-Chancellor Sir Charles Hall. 

The suits of Twycross v. Dreyfus et. aL, and Croyle y. 
Dreyfus et. aL, were heard by Vice-Chancellor Hall on the 
7th December, 1876, but the motion for injunction was 
refused for want of jurisdiction, the suits being in fact 
directed against a Foreign Government. 

On the 6th January, 1877, Mr. Croyle^s Committee adver- 
tised in the newspapers a form of protest, and requested 
Bondholders to sign it, and to forward it to the Peruvian 
Minister in London for transmission to his Government. 
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The Solicitors to tlie Bondholders Committee, Messrs. 
Druce and Co., sent a letter to the newspapers of the 9th 
January, stating that the Eaphael Contract was not open to 
recision, and that it did not require ratification by Congress. 
That the executive duly confirn^ed it on the 22nd July, 1876:^ 
since which date it was in full force. That the Memorandum 
of 10th June, 1876, was accepted by the House of Represen- 
tatives on the 2nd October, 1876, but that the Senate 
adjourned discussion until the arrangement was accepted by 
all Bondholders. 

In the newspapers of 11th January, 1877, the Solicitors to 
Mr. Croyle's Committee contradict the above statement as to 
the Raphael Contract, saying that an important part of it 
required ratification by Congress. 

On the 10th January, the French Court of First Instance 
gave judgment in the suit of the French Committee against 
Messrs. Dreyfus and Company and the Societe Generale to 
the effect, that Messrs, Dreyfus were to render an account of 
the sales of Guano, and of the sums received from fonner 
agents for the sale, and the Societe Generale was released, as 
it was no party to the Loan contracts for the 1870 and 1872 
Loans* 

The Bondholders' Committee notified in the press of 
the 20th January,* 1877, that they had appointed, on the 
19th January, conditionally on the ratification of the Memo- 
randum of the loth June, 1876, as Trustees for the Bond- 
holders: — ^Right Hon. Sir James Fergusson, Bart., K.C.M.G., 
P.C , late Governor of New Zealand, and Mr. George H. 
Plopkinson, banker. 

Mr. George Croyle's Committee expressed their intention 
to send an agent to Peru to remonstrate with the Govern- 
ment. 
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PORTUGAL. 

Representations having been made by tbe Council to the 
Government as to the inconvenience of requiring a banker's 
signature, to the letter of indemnity given by holders of the 
3 per Cent. Loan of 1853, who had lost their Certificates of 
Eventual Interest, on exchanging their bonds for bonds of 
another issue, the Government were pleased to dispense with 
it, accepting the simple guarantee of the holders. 

Several Bondholders have availed themselves of the pri- 
vilege. 

The Government of Portugal has given a very useful 
example to those Governments, which have Securities nego- 
tiated on the London market, by causing to be published, in 
English, a translation of the "Report of the Finances of 
Portugal, presented to the Cortes, by His Excellency the 
Finance Minister, Antonio de Serpa Pimentel, on the 9th of 
January, 1877." This is issued by the Fiscal Commissioner 
in London, Senhor da Costa Ricci. from whom it may be 
obtained by Portuguese Bondholders. 



ROUMANIA. 

ROUMANIAN RAILWAY COMPANY. 

The overdue coupon for the year 1874, due 1st July, 1875, 
together with the coupon due 1st July, 1876, were discharged 
by an issue of 6 per cent, bonds at par, redeemable in 
twenty-four years, for the amounts of the dividends declared 
lor these years. The first drawing of the new bonds took 
place in September. 
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The coupons on the shares being exhausted, the Roumanian 
Railway Company addressed the Council, asking them to 
inform the English Shareholders, that the course they must 
pursue, was, to cut off the talon attached to the shares, and 
forward it, together with a remittance in German stamps, to 
cover the expense of sending the new coupon sheet. 

Numerous applications have been received from the Share- 
holders, to whom the Council has rendered assistance, both 
in the conversion of the coupons, and in obtaining the new 
coupon sheet. 



RUSSIA, 

In consequence of the representations of the Council of 
the incouTenience to Bondholders resulting from the issue 
of advertisements and notices in the French language only, 
the Russian Government have recently published their 
notices to Bondholders in English as well as in French. 



SALVADOR. 

General Negrete, late Minister of the Republic in London, 

not having favoured the Council with any reply to the letters, 

addressed to him, on the subject of the payment to the 

bolders of the outstanding bonds of the Salvador portion of 

the old Central American debt, a memorial of the Council 

on the subject addressed to the President of the Republic 

was presented to the Minister of Foreign Affairs of Salvador, 

by Her Majesty's Minister in Central America, on the 22nd of 
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May last. To this memorial the Council have not yet re- 
ceived a reply. 



SANTO DOMINGO. 



Santo Domii^o Committee. 



F. Bennoch, Esq., Chairman, 
Right Hon. E. Pleydeil- 

Bouverie, Ex-officio, 
Maj. -General J, L. Yaughan, 
O.B., Deputy-Chairman^ 

G. A. Addison, Esq. 
Dr. A. Benisch. 

E. Lennox Boyd, Esq. 
Robert Bradshaw, Esq.- 
0. A. Day, Esq. 
Capt. W. Delf. 
E. E. Eland, Esq. 
W. Ford, Esq. 
J. Foster, Esq, 
G. Grantham, Esq. 
Major J. 0. Harris, E.E. 
Eev. E. S. Hart. 
E. H. Household, Esq. 
H. B. Hyde, Esq. 



W. Johnson, Esq. 
Robert Monckton, Esq. 
E. L. Morris, Esq. 
J. G. Pectham, Esq. 
Chas. Penruddoeke, Esq. 
C. W. Price, Esq. 
V. D. Eay, Esq. 
H» E. Rensburg, Esq. 
P. 0. Renton, Esq. 
W. Richardson, Esq. 
Aug. Styles, Esq. 
G. R. Walker, Esq. 
Count M. G. de Wezele. 
Colonel R. White. 
Thos. Williamson, Esq. 
Thos. Wilshere, Esq. 
C. 0, Womb well, Esq. 

Secretary, 
Hyde Clarke, Esq. 



Ifo further payments on account of principal or intercKst 
have been .made to the Bondholders hj any of the persons 
concerned in the issue of the Santo Domingo Loans. 
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SPAIN. 

General Committee of Holders of the Three per Cent. External 

Pebt. 



Eight Honourable Lord 

Hampton, G-.O.B., Chair- 

man. 
Eight Hon. E. Pleydell- 

Bonverie, £x-officio, 
Augustus B. Abraham, Esq; 
General Sir George Balfour, 

K.C.B,, M.P. 
Dr. A. Benisch. 
F. Bennoch, Esq. 
W. H. Bishop, Esq. 
A. Blaekborne, Esq. 
Lionel N. Bonar, Esq. 
Sir Antonio Brady. 
Edmund. Burke, Esq. 
Andrew Oassels, Esq. 
M. OasteUo, Esq. 
John Collinson, Esq. 
Captain Craigie. 
Eobert Crawsbay, Esq. . 
Chas. John Oroke, Esq. 
Col. the Hon. H. B. 

Dalzell. 
Geo. Dibley, Esq. 
. E. Dixon, Esq. 
"W. Duncan, lEsq. 
Eoger Eykyn, Esq. 
J. Figgins, Esq., Alderman. 



Henry I. Fotherby, Esq., 

M.D. 
Captain T. Fuller. 
Commissary-General E. M. 

Gardiner. . 
James Gardner, Esq. 
Eobert Gardner, Esq. 
John Goddard, Esq. 
Wm. Grain, Esq. 
G. de G. Griffith, Esq., M,D. 
W. Griffith, Esq. 
Eev. W. B. Harrison. 
Spencer Herapath, Esq. 
Geo. Herring, Esq. 
Eev. W. Hodgson. 
W. Hopkinson, Esq. 
E. J. Hutchins, Esq. 
E. Jeggins, Esq. 
Jas. Birch Kelley, Esq. 
Thos. Kent, Esq. 
Capt. Gilbert T. Key, E.N. 
Arthur Kimber, Esq. 
G. I. Leon, Esq. 
C. E. Lewis, Esq., M.P. 
Chas. Magniae, Esq. 
W. H. Mogg, Esq. 
Eev. M. N. Nathan. 
H. N. Nissen, Esq. 
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A. Northen, Esq. 

Parkinson Gates, Esq., M.D. 

M. J. Power, Esq. 

J. Eemfrey, Esq. 

D. Eobiaspn, Esq. 

Sir Philip Rose, Bart. 

L. M. Eothscliild, Esq. 

Christopher Eowlands, Esq. 

Thomas Rumball, Esq., O.E. 

Sir Charles Eussell, Bart., M.P. 

Dr. Max Schlesinger. 

Thomas Sidney, Esq., Alderman. 

H. Skynner, Esq. 

H. Solomon, Esq. 

General Edward Studd. 



0. Surgey, Esq. 
John Tade, Esq. 
General J. L. Vaughan, C.B. 
Lieut.-Col. Tickers. 
Chas, Waring, Esq., M.P. 
Count. M. G. de Wczele. 
J. H. Wolton, Esq, 
Edwd. Wright, Esq. 
G. Wythes, Esq. 

Secretary of the Committee. 
Hyde Clarke, Esq. 

Agent in Madrid. 
John Hamilton, Esq 



Spanish 3 per Cent. Exteknal Debt. 



Arrangement of 1875. — The conversion under this arrange- 
ment is nearly completed. An amount of £6,537,000 18s. 
of coupons has been presented for conversion up to the pre- 
sent time. 

The cancellation of the 5 per cent. Rio Tinto bonds, in 
accordance with the stipulations of the Deed of Trust, was 
duly proceeded with in the course of the year. The total 
amount now cancelled is £88,900, inclusive of £57,700 of 
bonds representing the like amount of scrip cancelled in 
December, 1875, to June, 1876. 

Arrangement o/* I876.^The subjoined Bases of Arrange- 
ment, as referred to in the Report, were signed on the 
15th June and accepted on the 16th, at a Public Meeting 
of Spanish Bondholders, the Right Hon lord Hampton, 
Chairman of the Committee of Spanish Bondholders, in the 
chair. 
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BASES OP AEEANGEMENT 

IN RBPERENCB TO 

THE SPANISH EXTERNAL DEBT, 

Agreed between Senor Gisbert, on behalf of the Government of 
Spain, and the Corporation of Foreign Bondholders, as 
representing the Holders of Spanish External bonds who 
shall accept the same, and entered into pursuant to the 
Report of the Spanish Minister of Finance and the Project 
of Law presented to the Cortes. . 



1. The rate of interest on the External Debt now out- 
standing to be reduced, and after the 1st January, 1877, the 
coupons to be paid on the following scale : — 

Coupons payable 30th June, 1877, i per cent, for the six 
months. 

Coupons payable 31st December, 1877, to 30th June, 

1881, inclusive, 1 per cent, per annum. 

Coupons payable 31st December, 1881, to 30 th June, 

1882, inclusive, IJ per cent, per annum. 

During the year 1881-2 the period and rate of interest to be 
determined by new arrangement, to be made between the 
Government and the Bondholders* 

2* AH interest and drawn bonds to be paid in London, 
Paris and Madrid, at the same rate of exchange and in the 
same manner as heretofore. 

3. The five half-yearly coupons due on 31st December, 
1874, 30th June and 31st December, 1875, and 30th June 
and 31st December, 1876, to be discharged by the issue of 
new External bonds for the like nominal value, bearing 2 
per <?ent. interest froia 3lst December, 1876, and redeemable 
in fifteen yesirs at 50 per cent by half-yearly drawings, to 



, 
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take place in London or Madrid, in accordance with the 
following scale: — ^ 



1st Quinquennium. 



2 per cent, at 50 per cent. 
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4. A Commission, of half per cent, on the nominal valne 
of the five coupons to be converted, shall be paid to the 
Corporation^ for their services in carrying this arrangement 
into eflFect, such Commission to be payable in the form of 
part of the new Bonds, to be issued under Article 3. 

5. In the event of any circumstances arising to prevent the 
carrying out of this arrangement, the original rights of the 
Bondholders shall be restored. 

6. No tax or imposition of any description whatsoever to 
be levied on any interest or drawn bonds. 

7. Should the Government of Spain enter into any agree- 
ment more favourable to creditors of any class than is 
stipulated in this convention, the External Creditors shall be 
placed in the same favourable condition. 

8. These bases to be carried into effect by a more formal 
document, containing all other requisite and incidental pro- 
visions, to be signed by the parties hereto, and submitted to 
a public meeting of Bondholders for their confirmation. 

9. Should the Government have at its disposial a larger 
sum than is necessary for the fulfilment of what is agreed in 
this convention, such sum may be applied to a sinking fund 
for the redemption of the General Debt. 

10. This convention is subject to the condition of being 
approved by the Cortes of Spain. 

London, I5ih Juries 1876. 

The following was the'Eesolution of the Meeting : — 

" That the bases now read of an arrangement provisionally 
made between the Spanish Government and the Council of 
the Corporation of Foreign Bondholders, on behalf of the 
holders of 3 per Cent. External Debt, be accepted by 
this Meeting, and the Council of Foreign Bondholders are 
hereby empowered and instructed to take all such measures 
as may be necessary to carry the same into effect.'^ 
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The 0<5rtes adopted the arrangement with some modifica- 
tions^ and it became law on the 21st July last 

One of the more important modifications made by the law 
was the payment, in January, 1877, of J per cent, on account 
of the coupon due 30th June, the other ^ per cent, being 
payable on the due date of the coupon. This was in compli- 
ance with an expectation held out by Seiior Gisbert during 
the negotiations, that the Grovernment would, if possible, as 
an earnest of its goodwill, make an anticipation of the 
payment. 

On the 10th January the Spanish Financial Commission 
published the advertisement, calling in the coupons. 

The Stock Exchange have since quoted the Stock ex 
coupons, including the coupon due 30th June next. 



Spanish National Lands' Loan of 1871. 

The annual drawing announced for 25th May, and 
amounting to 11,786,870 '76 Reales Vn. (equal to 6.258 per 
cent, on the certificates outstanding on 1st January, 1876)^ 
was not held. 

Upon receiving urgent inquiries from several large Bond- 
holders, the Council addressed the Bank of Castile, the 
Spanish Financial Commission, and, finally, the Minister 
of Finance, on the subject. It appears that the cause of 
this suspension is, that the Bank of Castile, in pur- 
suance of a Boyal Order, was constrained to pay to the 
Government a sum of 12,004,166 Reals Vn., which had been 
received in cash, in discharge of certain Pagares of buyers of 
National Lands, and had been applied by the Bank, together 
with the proceeds of Treasury bonds drawn from time to 
time, to the drawings of certificates in former years* These 
Pagares were claimed by the Government as the property of 
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the Treasury^ as not having passed to the Bank under the 
contracts, upon which the issue of these Land Certificates 
was based. 

On the realisation^ from time to time, of these Pagares^ the 
Bank delivered to the Treasury a like amount of thie Treasury 
bonds forming the collateral security; the* Government, on 
this occasion> had, therefore, to return to the Bank the 
Treasury bonds formerly delivered by the latter, in connection 
with the Pagares now claimed as property of the Govern- 
ment. 

The bonds, however, only bearing the coupon due 31st 
December, 1876, have not produced an immediate return in 
cash, whilst, on the other hand^ the payment to the Govern- 
ment above referred to has absorbed the funds, set aside for 
the drawing of certificates due in 1876. 

Such are the reasons given for the suspension of the 1876 
drawing. 



TUNIS. 



A suggestion, received from Mr. Wood, Her Majesty's 
Consul at Tunis, that steps should be taken to obtain a 
quotation of Tunisian bonds on the London Stock Ex- 
change, could not be carried into efiFect, the bonds, so far as 
the Council are aware, being only held to a very small 
extent in Ei^Iand. 
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TURKEY. 

Joint Commissions for the Ottoman Loans of 1858 and 1862 
under the Convention of February, 1873. 



The Right Hon. E. Pleydell- 
Bouverie, Chairman of the 
Council of Foreign Bond- 
holders, 

Trancis Bennoch, Esq. 

Roger Eykyn, Esq. 



Thomas EumbaU^ Esq. 
H, A. Withers, Esq. 
Seeretary, 
Hyde Clarke, Esq. 

Agent m Constantinople. 
Oaptain Stab. 

The political state of affairs makes it, in the opinion of the 
Council, as undesirable, as it doubtless would be futile, to 
press upon the Government, at present, any measure for the 
resumption of interest on the debt. The Council, however, 
point with the greatest satisfaction, to the communication 
from the Grand Vizier to the Ottoman Bank, dated 27th 
December, 1876, annulling the decree of confiscation (?) of 
6th October, 1875 (?). The ground has been thereby cleared 
for future negotiation and arrangement, and the Council are 
prepared, at the earliest suitable time, to invite the Govern- 
ment, either to send or receive a duly authorised Agent to 
consider the wiole question* 



UNITED STATES OE COLOMBIA (NEW 

GEANADA.) 

New Granadan Committee. 

The Eight Hon. E. PleydeU- 
Bouverie, Chairman of the 
Council of Foreign Bond- 
holders, 

Captain Oraigie. 

E. Jeggins, Esq. 

A Northen, Esq. 



Secretary, 
Hyde Clarke, Esq. 



Bankers for the 4| °/o ^^<^^- 
London and Comity Bank. 

Bankers for the 6 % Locm* 
London and County Bank. 



Agent at Bogota. 

Charles O'Leary, Esq., H.B.M.'e 
Vice-Consul. 
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The Colombian Government have continued to make the 
remittances on account of the 4^ and 6 per Cent. Loans, 
and have been authorised to make an advance of a quarter's 
dividend on the 4^ per Cent., so as in future to bring the 
payment of the coupon up to date. 

In consequence of the difficulty, often experienced by the 
Agent of the Bondholders in Bogot^^ in procuring bills suit- 
able for remittance to this country, an arrangement was 
made with a local bank in Bogota, by which the bank agreed 
to provide bills, at the time the remittances were made, the 
first few bills given under this system, being at sixty days^ 
sight instead of at ninety days', the former rate, thus facili- 
tating a more punctual payment of the coupons. 

In consequence of a recent outbreak of civil strife, the 
militia force has necessarily been largely increased, at a vast 
expense ; and many thousands of industrious people have been 
taken from their ordinary avocations. The Magdalena River, 
the channel of transport from the coast to the interior States, 
has been the scene of contest, trade has, been stopped, and 
the Customs, the chief revenue of the Government, have 
fallen off, as weU sis the other main resource for payment of 
dividends — the sale of salt. 

The payment of the Internal Debt has been suspended, 
and but one half of the September and October instalments 
on the External Debt has been paid since. 

Land Warrants. 

Enquiries have been addressed to the Council, as to the pre- 
sent position, and the amount of certain funds, subscribed by 
New Granada Bondholders, at the conversion of 1860. As, by 
this conversion, the New Granada Government had granted to 
the Bondholders, in consideration of the sacrifices made by 
them under the new Convention, a considerable area of the 
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waste lands of the Kepublic, they were led to hope, that by the 
formation of a Land Company, on the basis of this grant, they 
might eventually be compensated for their sacrifices, and 
therefore voluntarily submitted to a small deduction on the 
face value of the new Bonds, and the accompanying Land 
Warrants (Hectares), which would enable them to form such 
a company. The Committee, appointed for this purpose, en- 
deavoured, for several years, to carry out the intentions of the 
subscribers to the fund, but without making much progress. 
So much of the funds iii question as were unexpended by 
the Committee, and their other assets, were transferred to 
the Ecuador Land Company, on certain conditions, and what 
remains of them is now in the hands of the London Directors 
of that Company* 



URUGUAY. 

Mr. Alexander McKinnon, the Commissioner in London 
of this republic, having arrived in England, a public meeting 
of Bondholders, convened by Messrs, I. Thomson, T. Bonar 
and Co., the agents of the loan, was held on the 9th 
February, 1876. The object of the meeting (as proposed by 
some of the Bondholders) was to appoint a committee, and 
to consider certain proposals, made to the Bondholders, by 
the Government of Uruguay through Mr. McEinnon, by 
which the remittances, for the service of the debt, would be 
reduced to £10,000 per month for the time being, such 
remittances to be increased progressively, as circumstances 
would permit. The sinking fund, which was already in 
default since November, 1875, to be suspended. 

The Meeting, however, rejected the proposals of Mr. 
McKinnon. 
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VENEZUELA. 



Venezaelau Committee. 



Admiral of the Fleet, SirProvo 
Wallisj G.O^B., Chairman, 

Eight Hon. E. Pleydell^ 
BouYerie, Ex-offlck. 

E. Jeggins, Esq. 

E. Jonas, Esq. 






J. Leonino, Esq*. 
F. Obicini, Esq. 
Major-General J. L. Vaughan, 
C.B. 

Secretary, 
H. Schu'ges, Esq. 



The Committee appointed by several holders of Vene- 
zuela Bonds, for the purpose of reopening the negotia- 
tions with the Government of Venezuela, has at last 
succeeded in concluding a Convention, which, if faithfully 
carried out, may eventually restore the credit of the Republic. 
Hitherto the remittances for the payment of the coupons 
under the new Convention have been punctually received, and 
advertised by the Committee. 



VIRGINIA. 



YirginiaiL Committee. 



Eight Hon. E. PleydeU- 

Bouverie, Ex-officio. 
F. Algar, Esq. 
Geo. Artingstall, Esq. 
Lieut,-Oolonel Ayfcoun, EA. 
E. L. Baker, Esq. 
Jas. B. Blarney, Esq 



Morris Cantor, Esq. 

E. Charlton, Esq., M.D. 

David Clark, Esq. 

Charles Clark, Esq. 

John Dabbs, Esq. 

Joseph Hankey Dobree, Esq. 

W. Duncan, Esq. 



55 



C, E. Flower, Esq, 
John Ford, Esq. 
Oommissary-Genexal B. M. 

Qar diner. 
E. H. Glyu^ Esq. 
E. T. Harris, Esq. 
Arthur Horrigan, Esq. 
E. Humphreys, Esq. 
Henry Joachim, Esq. 
General Sir Arnold Kemball, 

Bart., K.O.SX, C.B/ 
Arthur Kimher, Esq. 
Silvester, L'Amy, Esq. 
Eobt. P. Laurie, Esq. 
Arthur Leared, Esq., M.D. 
Q. I, Leon, Esq. 



Samuel Montagu, Esq* 
J. L. Mieville, Esq. 
D. Oppenheimer, Esq. 
M. J. O'Shaughnessy, Esq* 
Geo, Penson, Esq. 
Giuseppe A. Pugno, Esq. 
Geo. Eichardson, Esq. 
W. E. Eichardson, Esq. 
Captain W. W. Eoss. 
Geo. T. Eait, Esq. 
C. Satterthwaite, Esq. 
W. Trotter, Esq. 
Geo. Tule, Esq. 

Secretm^y, 
Hjde Clarke, Esq. 



The Governor of Virginia, in his Message . at the opening 
of the present Session on 6th December last, informed the 
General Assembly that the condition of the State Finances 
showed 

The State Debt issued . • |30,478,T46 
Reduced by Sinking Fund . . 989,420 



State Debt due . 
Interest in arrear 



39,489,326 
3,510,834 



Total (interest-bearing and non- 
interest-bearing) Debt . 133,000,160 



The Governor alluded to the re-establishment of the credit 
of the Commonwealth, as an obligation on the Legislature of 
paramount importance to fulfil; and he deprecated any 
discussion of the Funding Act, which he described as 
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being settled finally. He stated, that no increase of general 
taxation was needed, to maintain the State credit, and that 
the revenue was sensibly and steadily increasing, while the 
expenditure showed a reduction. 

The receipts, during the fiscal year 1875-6, exceeded those 
of the previous year, by $161,549, and the expenses of 
Government were that year $108,906 less than the average 
annual expenditure of the preceding six years ; and the 
Governor, while recommending further retrenchment in 
certain ways, also indicated some new subjects for taxation. 

With reference to that part of the debt apportioned to 
West Virginia, viz., $15,239,370, or one-third, he affirmed 
that it belonged to the debt proper of that State, and for 
it Virginia neither acknowledged, nor would assume, any 
liability; and he further said, that, by the terms of the 
Funding Act, it is now a part of the contract with the holders 
of the new bonds, that Virginia is not to become liable for 
the one*third apportionment of the debt due by West 
Virginia, unless by virtue of a settlement of the question by 
the two States. 

The Governor concluded by asking for the co-operation of 
the Legislature in the development of the Commonwealth, 
and that " all controversy over the debt shall be settled and 
put behind them without loss of time,"^ as a measure of 
relief to the people, and of vital importance to the general 
welfare. 



LIBRAEY AND RECOED DEPARTMENT. 

The collection of documents, on Public Loans^ and Com- 
panics, has gained many valuable additions. 

Further contributions to the Library have been received 
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from Her Majesty's Secretary of State for Foreign Affair?, 
from the Governors General of India and Canada^ the 
Governors of New South Wales and Victoria, the Govern- 
ment of the United States of North America, the Governors 
of Illinois, Massachusetts, and Louisiana, and from the 
Smithsonian Institution, from the Governments of Spain, 
Portugal, and Belgium, from the Association of Chambers of 
Commerce, and from many individual donors. 

The Library contains now nearly 1,600 volumes, pamphlets, 
charts and maps so arranged as to make them easily acces- 
sible to the Members of the Corporation, and others, who may 
desire to refer to them. 

This is exclusive of the records which are kept of separate 
loans and of drawings, amounting to many hundred volumes. 



DRAWINGS, AND DRAWN BONDS. 

There have been two classes of cases, where payment of 
interest and principal on Foreign Bonds has been suspended: — 

1. Where the Drawings have been continued ; 

2. Where the Drawings have ceased ; 

and the incidents respecting these cases have been varied. 

I.— WniERE Drawings have been Gontinved. 

Bolivian 6 per Cent Loan of 1872, — ^Here four annual 
drawings were effected, but only the first drawing is fully paid ; 
the second drawing is only paid to the extent of one-third, the 
others are in default. 

In the advertisement of the October drawing, only the 
notary's name appears, although some previous announce- 
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meats contained more particulars. The Council have had 
some correspondence, on the suhject, with the agents of the 
Loan. 

Costa Rica 6 jper Cent of 1871. — Of the first issue eleven 
drawings took place, but the last five are unpaid. Of the 
ten drawings of the second issue, the last five are unpaid. ■ 

Of the bonds, drawn on the 2nd of October last, the 
numbers merely were published. No names of persons 
present, or other authentication, were to be found in the 
announcement. The Council communicated to the press the 
result of their correspondence, with the agents of the loan 
on this subject. 

Egypt 7 per Gent of 1862. — ^The 29th drawing, held on 
the 24th July, is unpaid, but Bonds drawn are being 
received for conveysion, like undrawn Bonds, 

Egypt 9 per Cent of 1867. — The 10th drawing, payable 
on the 22ad November, is still outstanding. Under the new 
arrangement of the Debt, it may be recognised as the first 
drawing, payable 22nd May^ 1877, at 80 per cent, instead of 
at par. 

Egypt 7 per Cent, of 1870. — ^The 13th drawing was 
effected in Paris, in September, but no official notification 
has come under the notice of the Council, 

Turkish 6 per Cent of 1854 and 1871. — The drawings 
effected on the 26th July last were paid to the extent of 
one-half; bonds, so paid, were stamped accordingly, and 
returned. 
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Turkish (Guaranteed) i ^^er Cent of 1855. — The I8th 
drawing, held on the 5 th May, and advertised for payment 
on 1st August, is still unpaid; it would appear that drawings 
and the payments of principal consequent thereon, are not 
guaranteed by England, and France. 

Turkish 6 per Cent, of 1858. — The 17th drawing, held on 
the 11th December, 1875, was paid in June, 1876, to the 
extent of one-quarten 

Turkish 6 per Cent of 1860, 1862, 1863, and 1865.— 
The November and December, 1875, drawings were paid one- 
half in cash. The 1876 drawings are wholly unpaid. 

II. — Where Drawings have Ceased. 

Costa Rica 7 per Cent of 1872. — ^The 4th and 5th draw- 
ings in March and September, 1874, are unpaid. On the 
31st March, 1875^ the discontinuance of the drawings was 
announced, 

Egypt 7 per Cent, of 1864. — The 24th drawing, due 
August last, was not effected. 

Egypt 7 per Cent of 1866. — ^The 22nd drawing, di^ 

November, was also suspended. 

In these two cases there is no obstacle to the resumption of the 
drawings, uuder the new arrangement of the debt, by which the 1864 
Loan drawing will become payable on 1st April, 1877, and that;^ of the 
1 866 Loan on the 7th July, in both cases at 80 per cent, instead ef 
at par. 

Egypt 7 per Cent of 1868.— The 17th drawing, due in 
October, was not held. 
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Egypt 7 per Cent of 1873. — ^The 6tli drawing, due July, 
did not take place* 

Paraguay S per Gent o/1871. — ^There has been no draw- 
ing since the 8th quarterly drawing, effected on the [IGth 
February, 1874, which was duly paid. 

Paraguay 8 per Cent of 1872. — There has been no draw- 
ing since the 5th quarterly drawing, held on the 2nd March, 
1874, which was duly paid, 

Pisco and Yea Railway 5 per Cent of 1869. — ^The 9th 
drawing, November, 1875, is still unpaid. No drawings 
were held in 1876. 

Peru 5 per Cent of 1872. — ^No drawings were effected in 
1876. The purchase of 6 per cent. Bonds of the 1870 
Loan, out of the Special Sinking Fund, was also discon- 
tinued. 

Iquique and La Noma Railway Bonds, — ^An im- 
portant judgment of the Master of the Rolls; affecting 
the holders of drawn bonds, was delivered in last No- 
vember, with reference to the above-named bonds. He is 
reported to have said that if the question was what were the 
requirements of common sense and common justice, and not 
what was the true construction of the trust deed, he should 
not hesitate to say that the holders of drawn bonds were 
entitled to interest up to the date of payment of the principal. 
It had been argued that they were so entitled, notwithstand- 
ing the provision of the trust deed to the contrary; but there 
was no rule of law that upon a contract for the payment of 
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money upon a day certain, with interest at a fixed rate down 
to that day, a further contract for the continuance of the 
same rate of interest is to be implied* No doubt, where a 
contract for the payment of money upon a day certain was 
not performed, a jury might give subsequent interest by way 
of damages for the breach of contract, but the amount of 
interest to be so given was limited to 5 per cent, by the 
statute, and 7 per cent, was the amount demanded here. 
The result was: (1) That bonds, drawn for payment, 
are not entitled to interest after the date fixed for their 
repayment, whether paid at that date or not. (2) That the 
drawings are to be continued. (3) That bonds drawn at an 
earlier date are entitled to payment in full in priority of 
bonds drawn at a later date; but the case coming before the 
Lord Justices in appeal, in February, 1877, their Lord- 
ships, with respect to the application of the funds in 
the hands of the trustees, in paying of the principal of 
the bonds drawn but unpaid, agreed that decision of the 
Master of the Rolls must be varied ; but were divided on 
the question whether the bonds which have been drawn, but 
were unpaid at one date for want of funds, were entitled to 
interest from that date. 

Lords Justices James and Amphlett are reported to have 
held that bonds which had been drawn, but remained 
unpaid at the proper time for the want of funds, were 
both de facto and de jure outstanding bonds within the 
meaning of clause 15, and accordingly that interest was 
payable, both upon the drawn (unpaid) and undrawn 
bonds, which for this purpose were lumped together and 
included in the same direction. The words at the end 
of clause 2, that "no interest should be payable on any 
drawn bond after the day fixed for its redemption," were rea- 
sonably applicable to the case of bonds drawn on some former 
occasion, but not presented on the day fixed for payment; in 
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other words, wlieu a bond was drawn, and was in trutli pay- 
able by reason of funds being provided forlts payment, interest 
upon that bond ceased from the day fixed for payment. 

Lord Justice Brett, in a long and elaborate judgment, 
is reported to have been of opinion, upon the construction 
of clauses 2 and 15 taken together, that as to bonds 
drawn but not paid on the day fixed for payment, no 
interest could be claimed after the day on which they 
became payable. The efiect of clause 15, which did not 
difier in meaning from clause 2, was to direct payment of 
interest upon the undrawn bonds, and then with respect 
to the drawn but unpaid bonds, to apply the residue, not 
in paying interest upon them in strict sense, for that was 
in his view forbidden, but in redeeming them by paying oflF 
the principal. 

In the result, the decision of the Master of the Rolls Vr^as 
varied by a declaration that the drawn (unpaid) and undrawn 
bonds were equally entitled to bear interest. 

In some cases partial or deferred payment of Drawn Bonds 
has been made, with interest to the date of payment, for 
instance: — 

Ottoman (STnyrna to Aidin) Railway Debentures, — 
Debentures drawn in January, for repayment in May, were 
not paid at the due date. Their repayment on October 
16tb, was made, with interest from May 1st to October 16th. 

Mexican Mailway B Bonds, — B Bonds drawn for repay 
ment were not paid on June 1st. On November 30th pay- 
ment of three-quarters of the principal of the drawn bonds, 
with six months' interest thereon, was announced. 
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BREWINGS IN DEFAULT 

On the 1st JmivMry, 1877,. on tlie Loans {dealt in on tJie 
London Market) of the following States. 



States. 


Drawings 

actually held, and 

numbers drawn 

published, thus 

rendering 

these bonds 

unmarketable. 


Drawings due, 
but not held. 


Total drawings 
in default. 


Bolivia 

Costa Eica ., 

EgyP* (prior to 
18th Nov., 1876) 

Honduras ..,, 

Paraguay 

Peru 


£ 
102,700 

89,600 
324,900 

• » • 

• • • 

3,540 

« • • 

• ** 

2,487,480 

• « • 


£ 

. • • 

60,100 

673,380 

1,256,292 

205,500 

893,160 

81,300 

123,400 

• • • 

166,300 


£ 

102,700 
149,700 

998,280 

1,256,292 

205,600 

896"700 


Santo Domingo... 

Spain (National 
Lands Loan)... 

Turkey 

Urusruav 


81,300 

123,400 

. 2,487,480 

166,300 


•K^ *. VIQ '***J' •••».«•»• 




Total 


£3,008,220 


ie3,459,432 


£6,467,652 



LOXDON : 

^BINTED BY WEBTHEIMEB, LEA AND CO., 

CIBCUS PLACE, FIKSBURY CIRCUS. 



